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Van DuY ne, Bruno & Co., P.A.

Certified Public Accountants & Advisors

,— INDEPENDENT AUDITORS' REPORT ON THE

SIPC ANNUAL ASSESSMENT REQUIRED BY SEC RULE 17a-5

To the Board of Directors of
H. Rivkin and company, Inc.

Pursuant to Rule ]7a-5(e) (4) of the Securities Exchange Act of 1934, we have performed the following
procedures with respect to the accompanying schedule of Securities Investor Protection Corporation
Assessment and Payment of H. Rivkin and Company, Inc. for the year ended December 31, 2015. Our
procedures were performed solely to assist the Company in complying with Rule 17a-5(e) (4) and,

r" accordingly, our report is not to be used for any other purpose. The procedures we performed were as
L follows:

(1) Compared listed assessment payments with respective cash disbursement record entries

Because the above procedures do not constitute an audit conducted in accordance with auditing standards
generally accepted in the United States of America, we do not express an opinion on the schedule referred
to above.

For the year ended December 31, 2015 SIPC-6 and SIPC-7 reports were filed by the Company, as is
required and was done so in a timely manner.

1/ ~
February 9, 2016
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r H. RIVKIN AND COMPANY, INC.

NOTES TO FINANCIAL STATEMENTS

~' DECEMBER 31, 2015 AND 2014

Note l — Summary of Significant Accounting Policies

This summary of significant accounting policies of H. Rivkin and Company, Inc. (The Company)

is presented to assist in understanding the Company's financial statements. The financial
statements and notes are representations of the Company's management, who are responsible for
their integrity and objectivity.

Business activity

The Company is a registered broker dealer with the Financial Industry Regulatory Authority
(FINRA) and is active in the secondary market for equities, corporate bonds, and bank loans.

On March 31, 2015, The Company's stockholders entered into a Purchase/Sale Agreement to sell
100% of their outstanding stock in the Company to the members of New Deventer Enterprises,

J LLC (the purchaser). On May 15, 2015, the purchaser had applied and received approval as a
broker/dealer with FINRA. FINRA approval has been granted and the purchaser now owns 100%
of the stock in the Company.

` ' Method of accounting

The books for accounting reflect transactions on the accrual method of accounting. For income
tax reporting the Company has adopted the cash method.

r_7 Cash and cash equivalents

Cash and cash equivalents consist primarily of cash on deposit, certificates of deposit, money
market accounts, and investment grade commercial paper that are readily convertible into cash
and purchased with original maturities of three months or less.

r,
Property, plant and equipment

Property, plant and equipment are recorded at cost. Expenditures for major additions and
improvements are capitalized, and minor replacements, maintenance, and repairs are charged to
expense as incurred. When property and equipment are retired or otherwise disposed of, the cost

l and accumulated depreciation are removed from the accounts and any resulting gain or loss is
included in the results of operations for the respective period. Depreciation is provided over the
estimated useful lives of the related assets using the straight-line method for financial statement
purposes. The Company uses other depreciation methods (generally accelerated) for tax purposes
where appropriate. The estimated useful lives for property, plant and equipment are 5-7 years.

Advertising

The Company expenses advertising costs as they are incurred. Advertising expenses amounted to
F7 $ - and $560 for the years ended December 31, 2015 and 2014, respectively, and is included in

L operating expenses on the statements of operations and comprehensive loss.

l~
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H. RIVKIN AND COMPANY, INC.

~I 
NOTES TO FINANCIAL STATEMENTS

DECEMBER 3l, 2015 AND 2014

Note 1 — Summary of Significant Accounting Policies (continued)

Statement of cash flows

The Company is in compliance with Accounting Standards Codification (ASC) Topic 230,
Statement of Cash Flows, and has adopted the indirect method of presenting its statement of cash
flows.

Investments — Inventory and fair value 
SEC

The Company classifies its debt and marketable equity seSii i Sespig&PAiEf~Lrt ,!maturity, trading, or
available-for-sale categories. Debt securities are classified as hd%iWifaR?Aturity when the Company
has the positive intent and ability to hold the securities to ntatApty, D btgg~~~,,ecurities for which the
Company does not have the intent or ability to hold to maturityar~cafd as available for sale.
Held-to-maturity securities are recorded as either short-term oi long-term 

 
 on the balance sheet

based on contractual maturity date and are stated at amortized 61S/~ r•c' -able securities that are
bought and held principally for the purpose of selling them i1 E- near term are classified as
trading securities and are reported at fair value, with unrealized gains and losses recognized in
earnings. Debt and marketable equity securities not classified as held-to-maturity or as trading are
classified as available-for-sale and are carried at fair market value, with the unrealized gains and
losses, net of tax, included in the determination of comprehensive income and reported in
shareholders' equity.

Financial Accounting Standards Board ("FASB") Accounting Standards Codification ("ASC")

III 

820 defines fair value, establishes a framework for measuring fair value, and establishes a fair
value hierarchy which prioritizes the inputs to valuation techniques. Fair value is the price that

n would be received to sell an asset or paid to transfer a liability in an orderly transaction between
market participants at the measurement date. A fair value measurement assumes that the
transaction to sell the asset or transfer the liability occurs in the principal market for the asset or

r,
liability or, in the absence of a principal market, the most advantageous market. Valuation
techniques that are consistent with the market, income or cost approach, as specified by FASB

LJ ASC 820, are used to measure fair value.

The fair value hierarchy prioritizes the inputs to valuation techniques used to measure fair value
into three broad levels:

• Level I inputs are quoted prices (unadjusted) in active markets for identical assets or
liabilities the Company has the ability to access.

• Level 2 inputs are inputs (other than quoted prices included within level 1) that are
observable for the asset or liability, either directly or indirectly.

• Level 3 are unobservable inputs for the asset or liability and rely on management's own
judgments about the assumptions that market participants would use in pricing the asset
or liability.

The fair value of substantially all securities is detennined by quoted market prices and are
classified as Level 1. The estimated fair value of securities for which there are no quoted market
prices is based on similar types of securities that are traded in the market and are classified as
Level 2. Gains or losses on securities sold are based on the specific identification method.

F
Li



H. RIVKIN AND COMPANY, INC.

C NOTESTO FINANCIAL STATEMENTS

DECEMBER 31, 2015 AND 2014

C Note I — Summary of Significant Accounting Policies (continued)

Income taxes

C The Company, organized in the state of New Jersey as a corporation, files a corporation tax

return.

Income taxes are based on financial statement income with a deferred tax provision (if applicable)

to reflect the tax effect of timing differences between financial statement income and taxable

income. The Company has adopted the provisions of FASB ASC 740-10, "Accounting for

Uncertainty in Income Taxes." The standard prescribes a recognition threshold and measurement

attribute for financial statement recognition and measurement of a tax position taken or expected

to be taken in a tax return and disclosures required. Under this standard, an entity may only

' recognize or continue to recognize tax positions that meet a "more likely than not" threshold. The

Company has determined that there are no material uncertain tax positions that require

recognition or disclosure in the financial statements.

The objectives of accounting for income taxes are to recognize the amount of taxes payable or

refundable for the current year and deferred tax liabilities and assets for the future tax

consequences of events that have been recognized in the Company's financial statements or tax

returns. A current tax liability or asset is recognized for the estimated taxes payable or refundable

L on tax returns for the current year. A deferred tax liability or asset is recognized for the future tax

temporary differences and/or carryforwards. (See Note 9).

F
The Company files Federal as well as New Jersey tax returns. The company's tax returns are no

longer subject to tax examinations by federal or state taxing authorities for years before 2012.

Financial instruments

The Company's financial instruments are cash and cash equivalents, brokers receivable,
71 inventory - securities, prepaid expenses, accrued expenses, accounts payable, commissions

Li payable, brokers payables, payroll taxes payable and income taxes payable. The recorded values
of cash and cash equivalents, brokers receivable, accrued expenses and related payables, payroll
taxes payable and income taxes payable approximate their fair values based on their short-term
nature. The recorded values of inventory - securities approximate their fair value based on
market quotes.

Use of estimates

The preparation of financial statements in conformity with accounting principles generally

n accepted in the United States of America requires management to make estimates andi
J assumptions that affect the reported amounts of assets and liabilities and the disclosure of

contingent assets and liabilities at the date of the financial statements and the reported amounts of
(~ revenues and expenses during the reporting period. Actual results could differ from those

estimates.

0
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n H. RIVKIN AND COMPANY, INC.

L 
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2015 AND 2014

F Note 1 — Summary of Significant Accounting Policies (continued)

Securities transactions and revenue recognition

r Securities transactions (and related commission revenue and expenses if applicable) are recorded
on a settlement date basis.

I~

F11

Note 2 — Concentrations of Credit Risk

At times during the year, the Company maintained balances in bank accounts which exceeded the
federally insured limit of $250,000. These balances fluctuated during the year. Management
monitors regularly the financial condition of the banking institutions along with their balances of
cash and cash equivalents and tries to keep the risk to a minimum.

Note 3 - Brokers' Receivable

The clearing and depository operations for the Company's transactions are provided by Wedbush
Clearing (2015). At December 31, 2015 and 2014, the account balances of $1,480 and $6,179
represented trading profits settled in 2015 and 2014 respectively that had not been transferred by
the clearing house until 2016 and 2015, respectively.

Note 4 — Inventory Securities

The Company sold all of its securities in 2015. In 2014, the Company's inventory — securities was
comprised of equity and debt securities, all of which were classified as available for sale
securities and carried at their fair value based on the quoted market prices of the securities at
December 31, 2014. Net realized and unrealized gains and losses were reflected in the statements
of comprehensive income and retained earnings. For purpose of determining realized gains and
losses, the cost of securities sold is based on specific identification.

The composition of trading securities, classified as current assets, is as follows at December 31,
2015 and December 31, 2014:

Common stock

Corporate Bonds

Total trading securities

December 31, 2015 December 31.  2014

Cost Fair Value Cost Fair Value

$ - $ - $ 16,045 $ 12,538

- - 23,902 24,375

$ $39,947 36 13

5



H. RIVKIN AND COMPANY, INC.
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2015 AND 2014

Note 4 — Inventory Securities (Continued)

Investment income for the years ended December 31, 2015 and December 31, 2014, consists of
the following:

2015 2014

Gross realized gain from sale of trading securities $ 1,764 $ 0

Dividend and interest income 1,977 2,330

Net unrealized holding gains 0 9,073

Net investment income 41 11 4

Note 5 —Property, Plant & Equipment

There was no depreciation expense of property, plant and equipment for the years ended
December 31, 2015 and 2014, respectively.

Note 6 — Prepaid Expenses

Prepaid expenses at December 31, 2015 and 2014 are summarized as follows:

2015 2014

Prepaid clearing fees L-3-692 3 5 1

Note 7 - Commitments

The Company leases office space in New Jersey. The lease expired during 2013 and rather than
entering into a new lease agreement, the Company decided to go month-to-month. The Company
has the right to terminate this lease at any time, as does the landlord. The monthly rent expense
remained the same, as per the expired lease agreement.

Rent expense amounted to $25,400 and $7,300 for the years ended December 31, 2015 and 2014,
respectively, and is included in operating expenses on the statements of operations and
comprehensive loss.

0
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H. RIVKIN AND COMPANY, INC.
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2015 AND 2014

Note 8 — Net Capital Requirement

As a registered broker-dealer and member firm of the National Association of Securities Dealers,
Inc., the Company is subject to the Uniform Net Capital Rule 15c3-1 of the Securities and

J Exchange Commission. It computes its net capital under the aggregate indebtedness method,
which requires that minimum net capital be equal to the greater of $100,000 or 6-2/3% of

n aggregate indebtedness, as defined. At December 31, 2015, the Company had net capital of
LJ $118,250 which exceeded its required net capital by $18,250.

Note 9 — Income Taxes

Current income taxes are based on the taxable income for the year, as measured by the current
year's tax returns. The deferred tax adjustment is the amount required to adjust the deferred tax
asset to that expected benefit to be incurred in future years. An assumption inherent in an
enterprise's statements of financial position prepared in accordance with generally accepted
accounting principles is that reported amounts of assets and liabilities will be recovered and
settled, respectively. Based on that assumption, the deferred tax liability has been estimated using
the tax rates in effect at the present time.

Reconciliation between financial statement income and taxable income at December 31, 2015 is
as follows:

Financial statement loss before taxes, including
Comprehensive income (loss) $ (43,720)

Adjustments for:
Permanent differences 168
Temporary differences _13,143
Federal taxable loss (30.409)

Temporary differences are primarily due to the fact the Company is on the cash basis method of
J accounting for tax return purposes.

The above reconciliation resulted in a deferred tax benefit reflected in the statement of operations
and comprehensive income (loss) as follows:

Federal 4 3 6

For the year ended December 31, 2015, the Company incurred a net operating loss and,
accordingly, did not record a provision for Federal income taxes. Such loss was used in the
calculation of deferred income taxes since the Company expects to utilize the loss in the ftiture. A
provision for state income taxes have been recorded since the states for which the entity has
nexus in imposes a tax based on the gross receipts collected. In accordance with ASC Topic 740,
the Company has determined that there are no material uncertain tax positions that require
recognition or disclosure in the financial statements.

f~'



H. RIVKIN AND COMPANY, INC.

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2015 AND 2014

Note 10 — SIPC Assessment Reconciliation Pursuant To SEC Rule 17a-5(e)(4)

The Company's revenues do not exceed the $500,000 threshold determined by SEC Rule 17a-
5(e)(4). Accordingly, the Company is not subject to the additional agreed upon procedures

L required by SEC Rule 17a-5(e)(4).

Note 11 - Recent accountinil pronouncements

`J ASU 2015-16 — Business Combinations (Topic 805) - The amendment in this update allows for
simplification in accounting for adjustments made to provisional amounts. The amendment
eliminates the retrospective period for these provisional amounts. It requires that the acquirer of
record, in the same period's financial statements, the effect on earnings of changes in
depreciation, amortization, or other income effects, if any, as a result of the change to the
provisional amounts, calculated as if the accounting had been completed at the acquisition date.

J
The entity should present this information separately on the face of the income statement or make

U a disclosure in the footnotes, the portion of the amount recorded in current-period earnings by line
item that would have been recorded in previous reporting periods if the adjustment to the
provisional amounts had been recognized as of the acquisition date.

For public business entities, the amendments in this Update are effective for fiscal years
beginning after December 15, 2015, including interim periods within those fiscal years. For all
other entities, the amendments in this Update are effective for fiscal years beginning after
December 15, 2016, and interim periods within fiscal years beginning after December 15, 2017.

ASU 2015-11 Inventory (Topic 330) - The amendments affect an entity who measures inventory
using the first-in, first-out method or the average cost method. The amendments in this update do
not affect inventory being measured using the last-in, first-out or the retail inventory method. The
entity should measure inventory at the lower of cost and net realizable value. The definition of net
realizable value is the estimated selling prices in the ordinary course of business, less reasonably
predictable costs of completion, disposal, and transportation. This update was adopted to more

~J closely align with the inventory measurements adopted in International Financial Reporting
Standards (IFRS).

For public business entities, the amendments in this Update are effective for fiscal years
beginning after December 15, 2016, including interim periods within those fiscal years. For all
other entities, the amendments in this Update are effective for fiscal years beginning after
December 15, 2016, and interim periods within fiscal years beginning after December 15, 2017.

r ASU 2015-07 Fair Value Measurement (Topic 820) - Currently, a reporting entity, as a practical
expedient, is permitted to measure the fair value of certain investments using the net asset value
per share of the investment. Investments valued using the practical expedient are categorized
within the fair value hierarchy on the basis of whether the investment is redeemable with the
investee at net asset value on the measurement date, never redeemable with the investee at net
asset value, or redeemable with the investee at net asset value at a future date. For investments
that are redeemable with the investee at a future date, a reporting entity must take into account the

n length of time until those investments become redeemable to determine the classification within
J the fair value hierarchy.

F_
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H. RIVKIN AND COMPANY, INC.

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2015 AND 2014

Note 11 - Recent Accounting Pronouncements (continued)

The amendment now removes the requirement to categorize these investments within the fair
value hierarchy. The amendment also removes the requirement to make certain disclosures for
these investments.

The amendments in this Update are effective for public business entities for fiscal years
beginning after December 15, 2015, and interim periods within those fiscal years. For all other
entities, the amendments in this Update are effective for fiscal years beginning after December
15, 2016, and interim periods within those fiscal years.

ASU 2015-03 Interest — Imputation of Interest (Subtopic 835-30) - The FASB received feedback
about having different balance sheet presentation for debt issuance costs and debt discount and
premiums. The presentation of debt issuance costs conflicts with the International Financial
Reporting Standards and conflicts with FASB Concepts Statement No. 6, Elements of Financial
Statements. Currently, debt issuance costs are recognized as a deferred charge, but on the

"+ International Financial Reporting Standards, the costs are deducted from the carrying value of the
liability. FASB Concepts Statement No. 6 also states that debt issuance costs cannot be an asset
since they provide no future economic benefit.

The FASB has released the amendment to debt issuance costs to simplify this presentation. The
amendment provides that debt issuance costs related to a recognized debt liability be presented in
the balance sheet as a direct deduction from the carrying amount of that debt liability, consistent
with debt discounts.

VOW

For public business entities, the amendments in this Update are effective for financial statements
issued for fiscal years beginning after December 15, 2015, and interim periods within those fiscal

.r 

years. For all other entities, the amendments in this Update are effective for financial statements
issued for fiscal years beginning after December 15, 2015, and interim periods within fiscal years
beginning after December 15, 2016.

ASU 2015-02 Consolidation (Topic 810) - The measurements in which a reporting entity needs to
evaluate with consolidation with another entity have been revised to ensure companies can
provide useful information to end users. The amendments subject the entities to reevaluate under
the revised consolidation model. Specifically, the amendments: 1. Modify the evaluation of
whether limited partnerships and similar legal entities are variable interest entities (VIEs) or
voting interest entities. 2. Eliminate the presumption that a general partner should consolidate a
limited partnership. 3. Affect the consolidation analysis of reporting entities that are involved
with VIEs, particularly those that have fee arrangements and related party relationships. 4.
Provide a scope exception from consolidation guidance for reporting entities with interests in
legal entities that are required to comply with or operate in accordance with requirements that are
similar to those in Rule 2a-7 of the investment Company Act of 1940 for registered money
market funds.

,w The amendments in this Update are effective for public business entities for fiscal years, and for
interim periods within those fiscal years, beginning after December 15, 2015. For all other
entities, the amendments in this Update are effective for fiscal years beginning after December
15, 2016, and for interim periods within fiscal years beginning after December 15, 2017_

V 9
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H. RIVKIN AND COMPANY, INC.
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2015 AND 2014

Note 11 - Recent Accounting Pronouncements (continued)

ASU 2015-01 Income Statement — Extraordinary and Unusual Items (Subtonic 225-20) - This
amendment is eliminating the concept of extraordinary items, as defined in Subtopic 225-20. The
criteria of an extraordinary item is that the item has to be unusual and infrequent in nature. An
entity no longer has to separately classify, present, and disclose extraordinary events and
transactions.

The amendments in this Update are effective for fiscal years, and interim periods within those
fiscal years, beginning after December 15, 2015.

Note 12 — Subsequent Events

Management has evaluated subsequent events through February 9, 2016, the date on which the
financial statements were available to be issued.

H


